Key Facts Statement (KFS)

SME Islamic Financing —
Trade Facility (Export)

This document is a Key Facts Statement (“KFS”). It is not an offer from ahli
islamic, Ahli Bank SAOG (“Bank”) to provide you with a banking facility. All
products offered by the Bank are at the Bank’s sole and absolute discretion.
The Bank reserves the right to refuse any product at any time, without liability
or penalty.

This document highlights the key features and indicative information that’s
applicable to SME Financing by Ahli Islamic. It indicates information about the
product structure, eligibility criteria, profit rates (rental rates), and applicable
fees and charges. All figures are denoted in the OMR currency.

This product is available with the Bank for SMEs, which are defined by the

Public Authority of Small and Medium Enterprises Development and Central
Bank of Oman circular number BM 1141.

Product Description
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Product Name

Export Letter
of Credit (LC)
both exporter and importer.

An Export Letter of Credit is a contractual
commitment provided by the Importer's bank to
the Exporter that they will make payment when the
pre-agreed, specified set of documents
presented. LCs provide Exporter with the
confidence to allow them to ship their goods in
advance of the receipt of payment.

Beneficiary (Bank's client) will get paid only upon a
clean presentation which requires submission of
documents complying with the requirements as
listed in the Letter of Credit. Issuing bank has the
right to retun documents in case of
discrepancies. Letter of Credits are governed by
international guidelines.
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The L/C will set out the time to maturity and the
actual payment date so that both parties can use
this as a reference.

Maximum Tenor

Currency As agreed with the customer

Fees/Commission and related charges will be as
agreed between the Customer and Bank on the
facility related documents and as displayed on
the Bank’s Schedule of Charges, which is
available for viewing at
https://ahliislamic.om/schedule-of-charges/

Fees/Commission
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Eligibility Criteria dulall pulzo
Export Letter of . Wl aloicl ulhAa
Credit (LC) izl = olaoll / panill
Eligibility Ahli Islamic Bank offers Real Estate, ML oMMl GLall Elidl pady | ulall

goods, vehicle and other tangible asset
finance Facilities to Sole Proprietors,
Partnerships and Small and Medium
Enterprise (SME) entities registered in
the Sultanate of Oman having
maximum turnover of RO 5 million and
maximum employees of 150 for
availing unsecured/secured financing
Activity of the licensed entity should be
in the following areas: manufacturing,
processing, trading, service related
business, etc.

Activity of the licensed entity should be
in the following areas: manufacturing,
processing, trading, service related
business, etc.

Export products should be sharia
complaint products

WlAgolly &lwlly whlé=ll  Jjgol
ulanl dungololl Janll (o lapeg
GlAlpuillg dyapoll &yyldioll
dniuqiolly 6l Wluwgollg
Jnj Lo Yloe dilal (o dlauoll
anllg pdloc JUj Ullo 0 WJI lailsuo
lhgo 100 (ulhgoll aas) Lunaosll
! Ugorro)l pé Jugoil (o 6al@iwl

.Ugonoll

V0 Uas Lol Yl iy Ugsy Ul winy
dalleoll Sunill AJWl Wilaoll
Log: WloaAaluddlzioll Jlocllg.6)laill

A oJl

d80lgio panmill wilaiio Ugai Ulway f

o)l dsy i)l Eo

SME Criteria:
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Category Number of Employees* |  Annual Turnover* *oiul a5l *Usaligoll aac aidl

Micro Enterprises 1-10 Less than 150,000 1040 (Lo J6T [ —1 lanépsnilolugoll
) From 150,000 and IO o o . .

Small Enterprises 11-50 less than 1.250 million Lo LF0: (o UB o — |l Ol g oll
) ) From 1.250 million and UpMo M0 o . Lo .

Medium Enterprises 51-150 less than 5 million Uwilo 0 (o Ubl Ll 0. — ol Anwqioll Wluingoll

* if the enterprise does not meet one of the above two criteria, it will fall into the

higher category or not be considered a SME, as the case may be.

Profit & Methodology

A0l (Lo @)adi wqus wollel (je ol (jusoll Aal duingoll wqins od 13

Al a o]l dnungiog 6usen Al priei U gl olell

BT

Product Expected Profit Profit Rate  Profit Payment JAT wlwa gl Ja=o
Name Rate (per annum)  Calculation Frequency Uyl &ba &l Ja=o (Loiw) ddioll ol
Export LC Subject to treasury LC Amount Gl ule Ly Ugoc Jawo AQlAil fAany Hanillaleiclulas
cost of funds and | Commission Rate Upon Vs &lo Jlgol digjall
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* Profit rates are determined based on the business performance of the
Wakala pool.
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Key Fees & Charges

All the fees and charges related to the product are displayed on the Bank’s
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Schedule i of . Charges, which is available for viewing at /https://ahliislamic.om/schedule-of-charges ule uarsl elio
https://ahliislamic.om/schedule-of-charges/
Fee/ Fee/Charge Fee/Charge Value appa . /&lo
Charge Description oAmount/ - Frequency Added dogill WAl oW ng  powl Egi
ype ercentage Tax (VAT) dolaoll
Processing fees/ Minimum 1% of I odall anll oquu)
New facility  arrangement fees | total financed Upfront 5% 10 loado Wlon| (o | ouwj/dallzell| M2 Jiauui
amount JIgoill &lio Lyl
. jallaall
Renewal of Annual Minimum 0.25% OJU_O 1.ro | G=alollogu) T
facility review fees  of total financed Upfront 5% 10 loado 4 uJLc;al dugiwll il
amount o B
Jgolll
Charged when the wlwing ody
agreed covenant roac aic roquuyll
are not complied _ roljJul
Covenant and repeatedly a As per When ale LV JUTITES Claasily o0,
review follow has been = agreement covenant 5% 70 Asalio Layle Gaiol s
i is reviewed Aasxll N i ro
charge for made with the clmlodig o) aasll
administrative ~ customer for 6)aio d=ylio Gyl
work compliance with Jio=ll Eo :
covenants liiol
Ulaaxil

Key Terms & Conditions (T&Cs)

e Terms and Conditions: The Bank’s Terms and Conditions applicable to
your account (including any relevant applications and documents) shall
be read and implemented in line with this KFS. In case you fail to fulfill
your obligations as per the product Terms and Conditions, before and
during your relationship with us, there will be consequences including,
but not limited to penalties and closure of account. The Bank reserves
the right to amend its Terms and Conditions, with sixty (60) days prior
notice to you.

e General term: LC issued is irrevocable unless express written
communication is received from the beneficiary. This includes request for
amendments / cancellation.

e Charges: Bank, without referring to you, may debit your accounts with
any charges, expenses, or commission payable against the banking
services rendered in accordance with the approved and announced
banking charges and commissions.

e Renewal: The Bank may conduct an annual/semi-annual review to
check the customer’s capability and compliance with the facility to renew
it for further period as per Master Facility Agreement terms and
conditions.

e Foreign Currency Transactions: Any foreign currency transactions will
be converted at the Set-off: Any other accounts that the Customer has
with the Bank may be used to set-off against amounts owed under the
Customer Credit Facility. Where the accounts are in different currencies,
the Bank may convert its obligations at a market rate for the purpose of
the set-off.

e Provision of Collateral: Shall be as stipulated in the Confirmation of
Credit Facilities Letter applicable to the Import/Local Letter of Credit and
other Facility Related Documents.

e Conditions Precedent (“CP”): The Customer shall be required to fulfill
the CP requirements as stated in the Confirmation of Credit Facilities
Letter (or renewal letter) prior to utilization of the Facility.

e Undertakings / Covenants: The Customers responsible for fulfilling the
requirements for all the undertakings and covenants listed in the
Confirmation of Credit Facilities Letter (or renewal letter).

e Events of Default: If the customer does not make the payments on time
and in full, the customer’s account will go into arrears and the customer
may lose any collaterals as well securities. In case the customer fails to
fulfil its obligations as per the facility Terms and Conditions, before and
during its relationship with the Bank, there will be consequences
including, but not limited to penalties.
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Important Notes

e Asset: The Bank is not responsible for any damage/ loss of the asset
which is caused by the Customer and the Customer is responsible to
compensate the Bank for loss of the Asset.

Tax: Any and all charges, fees and/or commissions will be subject to
Value Added Tax.

Compliance with laws: Not use the facility in a manner that violates
Shari’a and local law.

Disputes: The Customer shall supply the Bank promptly with the full
details of any litigation, arbitration, enforcement, bankruptcy,
administrative proceedings or insolvency proceedings brought against
it or involving the assets as soon as it becomes aware of them.
Insurance: The Customer shall take out an Islamic insurance/ Takaful
policy for Assets, coverage of life, permanent total disability and
permanent partial disability as approved and required by the Bank.
Use: The Customer shall utilize the facility for the specific purpose for
which it is provided and in accordance with summary terms and
condition presented a which shall be an integral part of Facility
Documents.

Documents: You are required to provide the Bank with copies of your
updated documents at all times (Civil ID, Passport, Visa, etc.). Not
providing these documents might result in charges, transactions being
restricted, account being blocked or account being closed.

Unless defined herein, the capitalized terms used in this document shall
have the same meaning as defined in the respective Terms and
Conditions applicable to the above-mentioned product(s), which are
subject to change from time to time with prior notice of 60 days to you.

You can contact the Bank for any enquiries, assistance or complaints at
any of its branches or by visiting its website https://ahliislamic.om/

Important Links

For full and latest fees and charges, terms and conditions relating to this
product, please visit our website:

e https://ahliislamic.om/schedule-of-charges/

Acknowledgement, Consent and Declaration

| understand and acknowledge that | have read and agree to the respective
terms and conditions applicable to the above-mentioned product. In the
event of any conflict between the information provided applicable to the
above-mentioned product(s) available on the Bank’s website and this KFS,
the former shall prevail. | further undertake to keep the Bank updated with
my address, and contact details at all times, and will also submit copies of
my renewal documents upon expiry, within five (5) working days of such
renewal.
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