Key Facts Statement (KFS)

SME Islamic Financing —
Diminishing Musharaka

This document is a Key Facts Statement (“KFS”). It is not an offer from Ahli
Islamic, Ahli Bank SAOG (“Bank”) to provide you with a banking facility. Al
products offered by the Bank are at the Bank’s sole and absolute discretion.
The Bank reserves the right to refuse any product at any time, without liability
or penalty.

This document highlights the key features and indicative information that’s
applicable to SME Financing by Ahli Islamic. It indicates information about the
product structure, eligibility criteria, profit rates (rental rates), and applicable
fees and charges. All figures are denoted in the OMR currency.

This product is available with the Bank for SMEs, which are defined by the

Public Authority of Small and Medium Enterprises Development and Central
Bank of Oman circular number BM 1141.

Product Description
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Product Name

Product Description

Diminishing
Musharakah cum
ljara - For Ready
Asset

Diminishing Musharaka is a form of co-ownership
in which two or more persons take ownership of a
tangible asset in an agreed proportion and one of
the co-owners undertakes to buy in periodic
instalments the proportionate share of the other
co-owner until the title of asset is completely
transferred  to the purchasing co-owner.
Furthermore, during the entire tenor of facility, the
Bank leases out its undivided share in the asset to
the other customer.
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Diminishing
Musharakah Cum
Forward ljara for
Under Construction
Asset Financing

Diminishing Musharaka cum Forward ljara is a
financing product for under- construction assets.
Accordingly, the Bank and customer contribute for
joint ownership in an asset. The customer may
contribute by an asset (such as plot) as well as
construction cost, while the Bank can contribute
with finance of plot and/or construction cost. After
completion of the construction of the
asset/project, the Bank sells its part in units to the
customer against agreed prices. Furthermore,
during the facility, the Bank leases out its share in
the asset to the customer through Forward Lease
Agreement.
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Minimum Amount

At least 20% of ‘cash equity’ (other than the value

Aor6 WA "daé il peauwll" (o JoUI bde %
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of funding to be of the land). (=N oy sl Jgoill
provided by L6 (o 0)16q
customer JLo=lJl
Minimum Tenor 1 year diwl 620l Ldall anall

Maximum Tenors

Maximum tenor of 14 years or as per tenure
agreed in Facility Related Documents case to case
basis.

Any repayment Grace/Moratorium Period (with or
without profit) will be structured on case by case
basis.

For Sale and Lease Back cases there will be
1-year grace period.
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Payment terms Equated or non-equated installments based on an dna ule 2l duglio pe of duglio Wlusl &bl g
agreed payment plan (Repayment can be monthly, of Graub Al Ueay Ul tAod) laule §9io alaw
quarterly, semi-annually, or annually). ) (Soiw of SOL & 'QT\jQ.DJJ P

Finance Currency OMR (Omani Rials only) (n86 Lol JuPl) Liloe JU) Jugoiill dl
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Bonds/Guarantees Details Jalaill é-tioll muvl
Eligibility Ahli Islamic offers Real Estate finance Jaod)l wiliaui oo\uw)l olall oady dulall

Facilities to Sole Proprietors, Partnerships Glalpivig duapall &jlitoll ulani s)la sl

and Small and Medium Enterprise (SME) ol dhiwgiolly 62l Gluiwgellg

entities registered in the Sultanate of Oman 0 Wl Wileo Jni wuillg Yloe dilnliy (o

having maximum turnover of RO 5 million a2l LBl anllg wilee JU) Gwllo

and maximum employees of 150 for availing Jagoill (Lo 6281wl (@lhgo 0+ (1ueihgoll

unsecured/secured financing. Ugorioll/ Jgorroll pue
Collateral The provision of collateral shall be decided on a Ala JAJ bog YloAdl muadi aani oy Uloalullnio
Requirements case to case basis and reflected in the relevant Wil Gladinig oo 4209 a0 Lle

Facility Related Documents, as defined below,
however, as a general rule, the following collateral
are to be provided in order to secure the Real

Aole 6acldA . eli Eog.olialaano ga loA
Jgoill (ol dJl WlilorAl ouadi winy

Estate Finance: ; . L wesll
1.Legal Mortgage over real estate being :Woooll Whlell ole Ldgill gapl |
financed: Legal mortgage of the land and/or Jaooll jla=ll gl/g uaj\l Lugdlll Jayl
property for which the financing is being Jrounilydélsiollladimell G og

provided in accordance with the Facility Related Wla Wl pidlg Glalpivl e Ho Ulesdll .
2 DGOl?::Ta]sP;Z In the case of partnerships and wle J | oy 10239 | 449 I
limited liability companies, joint and several Go Uo Joladlie U"I)LD'LIU UULO'DI
guarantees of all shareholders in the customer Uiosl 5.6 Utoaluuo)
to be obtained. AApill pAJo / Jiosdl o 2« Ul P
3. Assignment: Undertaking from the customer / ale YLl oy Lo Liwn Clli Wil i of
proprietors of the company, or any third party Ue (GHady Lolin) Jjliy JrosJlig eliglh gy
as agreed between the Bank and the customer Ue Jjuil ol Jaooll jl=ll (o jlyll JAa
to assign (where applicable) the rental income [ Wilgl Jio 1Al Ay &oa jano @l
from the property the financing is being EU.JT gT Jlocll Jaa / duaclaill ul.wly_o_ll

provided for, or assignment of any other source LUl el 2wl L | Ul
of payments such as salary / pension / - v =l Ll Log

business income or dividend etc. Except for ho q‘mq" 6ale ug" w=LLl an'c @.'Olg
any exceptions agreed to by the Bank, such 5o pe ula JUA o uaniollJaall
assigned income should normally be routed
through a non-checking account.

Additional 1. Where the entity is availing a facility above Crai (o Qi Jaood YUAl YLA 13 dron|vllinio

Requirements RO 250,000/- from the Bank, or has a ‘uJ.D)LU|LiLJJJ|U_ouJLo.C JUJ o e Aji

cumulative exposure of RO 500,000/- in T PP T ot I ] e o

taking financing across financing companies Jw ol &OJ'QJ Wbl%“' UQIJSU'” Ul.b o
and other Bank’s in the Sultanate of Oman ‘JJQ'OJJ U J'w _J‘-“: \pq:m_] U‘D UJLO‘C
(including the Ahli Islamic Bank facility), then W0 Loy Uloe dilli (6 15Ul Cgidlg
the Customer shall be required to submit ode Ly ailo (Ll eliglh Jiauui el
audited financials to Ahli Islamic Bank on an el 9630 dlo WUl Y8’ Jgooll
annual basis. 5w uulwl e plall

2. In line with the terms and conditions Al=ioll olhnlig bouill &o UJ“-OJ ’
pertaining to the Confirmation of Financing o) duleiYl Wilpaunil wlas alaly
Facilities Letter (or Renewal Letter, as wulh (cbAaisyl wna aganill ulaA
applicable), Guarantee application, WAeRill o wpnl A 6)loiw] (ylosAll
Indemnity form, Pledge of deposits (in case G0l Uitolall dla LW) 6Ll Uga)g

of cash margin & Wakala deposit) il 6usleil 1iatio (@it dsyaall
Confirmation of Credit Facilities Agreement S | CJ|; Ul" 9( | ’ M;‘;’j
and related documents (“Facility Related 9 i

Documents”). (" Utwily 681 2ol Wlaiiwoll')

SME Criteria:

Category Number of Employees* | Annual Turnover* *$oiwll ALl
Micro Enterprises 1-10 Less than 150,000 100,00 (Lo J6T =1 lan o nllGlugoll
) From 150,000 and ol o A . .
Small Enterprises 11-50 less than 1.250 million Cilo LFO: (ro U6l o — |l Sl Glugoll
) ) From 1.250 million and ULMo LMoo . R R
Medium Enterprises 51 -150 less than 5 million Uwilo 0 (o JBT Ll 0. — ol AnqiollWlingoll

*if the enterprise does not meet one of the above two criteria, it will fall into the  diall (Lo ¢jaii wqurs wilel (ujg il (ol Aal duuingoll wain oJ 13
higher category or not be considered a SME, as the case may be. 20f4 Al o]l dnungiog 6 usen Al priei U gl olell
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Key Fees & Charges

G5 Pl UK g rogaw JI

Fee/ Fee/Charge Value Qs /&lo
Charge Ei%ﬁ.!‘;{gﬁ Amount/ Frequency Added Aol JAN ] cu.u.u mowdl g ogwl Egi
Type Percentage Tax (VAT) aolaoll i
Processing fees/ = Minimum 1% of 1 odallanll 0q1)
New facility | arrangement fees  total financed Upfront 5% 10 loado wlonlUo | pguj/dalleell MR o
amount Jgoill &lio Lyl
B . odallanl |
Renewal of Annual Mlnlmum 0.25% ) Uolfo | G=2lollioguw) aaal
facility review fees of total financed | Upfront 5% 70 loado &lio Llloal dyqiwll Jaauuill
amount d_' aoill
Charged when the wlwin]ody
agreed covenant roac Aic roquuyll
are not complied . ol LI
Covenant and repeatedly a As per When e CIEY2V FETTTEN Ghagiy  don|
review follow has been | agreement ~ covenant | 5% 10 m“-lo layle goioll | g o
charge made with the is reviewed e il rodig Y
customer for 6))Aio dilio o
compliance with Jio=ll &o
covenants JUio\J
Ulaail)
Percentage 1) 1% of the &liollgo il ( ol dnill
charged by the |pre-paid amount.| Applied L eell G aatey
Eart Bank if the  2) In case of short| when you e Lor(w ‘Ul? L-"‘_’__(r JLo=lold 1a] doauuill
ar;ll Customer term obligation | make an 5% 10 roge) I;.ch Rad UM ) g -9 |
Settlement fully/partially settle remaining tenor early QJQi“—' sy s da“' JAuiy om0
the facility before should be settlement 61510 Ol(.:'tJ|"l?J"LLUJ3| NI RO
the maturity date | counted in along CU'O'“"JI OO Ayl
with 1%. #odl AoLaNl
Applicable héo@gihiy
ion* only when oacdla o I
)Iionatlotnf Charged on late B;he ‘ &lio Aty ) Powjuaro ) EHUIELo
rountor installment 0.5% p.a - NA /€ 5 8l Loiw 750 o palillple HAaUaic
Late installment W0 TAunél Al Alawll
Payment repayment amount is C\J 1§ Al
not paid on Yleaiwl
due date

* charity in case of late payment is credited to charity account, after deducting  puas A=y s wlua OJ) alawll o Al dn OO Epill dola] ody

the actual expenses, and is disbursed to charitable activities as per approval — dyc il @l Pl dita déolgo wiunn Al Jlocl VO WNig duledll Wlogrnoll

by the bank’s Shariah Supervision Board.

Key Terms & Conditions (T&Cs)

e Terms and Conditions: The Bank’s Terms and Conditions applicable to
your account (including any relevant applications and documents) shall
be read and implemented in line with this KFS. If case you fail to fulfill your
obligations as per the product Terms and Conditions, before and during
your relationship with us, there will be consequences including, but not
limited to penalties and closure of account. The Bank reserves the right
to amend its Terms and Conditions, with sixty (60) days prior notice to
you.

e Charges: Bank, without referring to you, may debit your accounts with
any charges, expenses, or commission payable against the banking
services rendered in accordance with the approved and announced
banking charges and commissions.

e Renewal: The bank may renew this agreement upon the expiry of its
term a further term of similar or different tenor unless you at least one
month in advance expresses its desire not to renew it before the expiry of
the original or renewed period that you shall pay its entire obligation due
at the time to the bank. In case of renewal of the agreement, the
condition of the agreement and any other condition agreed upon for the
time being shall remain valid and effective.

e Disbursement of funds: The Bank shall disburse the funds approved
within 10 business working days, after completion and fulfilment of all
conditions and requirements by you. In the event of any delay in
disbursement of the funds, you will be notified accordingly.

e Collateral: The Bank reserves the right to request for security/
conditions (including but not limited) to commercial mortgages, security
cheques, guarantor, co-signer, etc.

e Defaults: If you do not meet the repayment/payments on your finance
on time and in full, your account will go into arrears. If you do not meet
the repayments/ payments on your finance, you may lose any mortgaged
assets. In case you fail to fulfil your obligations as per the product Terms
and Conditions, before and during your relationship with us, there will be
consequences including, but not limited to penalties.
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Important Notes

e Asset: The Bank will share in the responsibility for any damage/ loss of
your asset, except where the loss is due to your misconduct.

Tax: Any and all charges, fees and/or commissions will be subject to
Value Added Tax.

Compliance with laws: Not use the facility in a manner that violates
Shari’a and local law as valid in the place of usage and issue of the loan.

Disputes: You shall supply the Bank promptly with the full details of any
litigation,  arbitration,  enforcement,  bankruptcy, administrative
proceedings or insolvency proceedings brought against it or involving the
assets as soon as it becomes aware of them.

Insurance: You shall take out an Islamic insurance/ Takaful policy for
coverage of life, permanent total disability and permanent partial
disability, as approved and required by the Bank.

Use: You shall utilise the facility for the specific purpose for which it is
provided and in accordance with summary terms and condition
presented along which shall also deemed to form an integral part of this
agreement.

Documents: You are required to provide the Bank with copies of your
updated documents at all times (Civil ID, Passport, Visa, etc.). Not
providing these documents might result in charges, transactions being
restricted, account being blocked or account being closed.

Unless defined herein, the capitalized terms used in this document shall
have the same meaning as defined in the respective Terms and
Conditions applicable to the above-mentioned product(s), which are
subject to change from time to time with prior notice of 60 days to you.

Important Links

For full and latest fees and charges, terms and conditions relating to this
product, please visit our website:
e https://ahliislamic.om/schedule-of-charges/

Acknowledgement, Consent and Declaration

| understand and acknowledge that | have read and agree to the respective
terms and conditions applicable to the above-mentioned product. In the
event of any conflict between the information provided applicable to the
above-mentioned product(s) available on the Bank’s website and this KFS,
the former shall prevail. | further undertake to keep the Bank updated with
my address, and contact details at all times, and will also submit copies of
my renewal documents upon expiry, within five (5) working days of such
renewal.

By signing this KFS, | acknowledge that | have received, read and
understood this SME Islamic Financing Key Facts Statement.
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Company CR Number

Authorized Signatory’s Name

AApil) )il Jouwll os)
&1691L AL 0l ol

Authorized Signatory’s ID/Passport number

E4691LUAGQ0]! Lol jlgn b/ duaalill dsUayl g

Authorised Signatory’s Signature
Designation

Date

E1691LUAGQoJl &g
nioll

i

Authorized Signatory’s Name

&894 UAGQ0)l ol

Authorized Signatory ID / Passport number

E1691LUAGQ 0]l po il jlgn b / AunAlill dsUal b

Authorised Signatory’s Signature

&89l UAGQoll &169]

Designation

nioll

Date
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