Key Facts Statement (KFS)
SME Islamic Financing — Guarantees

This document is a Key Facts Statement (“KFS”). It is not an offer from Ahli
Islamic, Ahli Bank SAOG (“Bank”) to provide you with a banking facility. Al
products and services offered by the Bank are at the Bank’s sole and absolute
discretion. The Bank reserves the right to refuse any product or service at any
time, without liability or penalty.

This document highlights the key features and indicative information that’s
applicable to guarantee services by Ahli Islamic. It indicates information about
the services structure, eligibility criteria, commissions/fees/charges. All figures
are denoted in the OMR currency.

This service is available with the Bank for SMEs, which are defined by the
Public Authority of Small and Medium Enterprises Development and Central
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Product Name Product Description &liollang &iioll ol
Guarantees A Guarantee is an irrevocable undertaking issued (oAl 0jany sl b e 2a2i ga Yol Wbl

by the Guarantor (Bank) upon the instructions of Sy UL (ELivl Jroc) Jro)lulin Gde 2l (Ll

the Applicant (Bank’s Customer) to pay the allhy 26 Jlodl (o Aano ko aoimol)

Beneficiary a set amount of money that may be Lo Aule Yngnioll &ioll Luasl Ang A10igll

demanded by the Beneficiary up to a maximum o Go @olgii @llho ouadi yic Jloll

amount stipulated in the Guarantee, upon A6 alaw (e eligl Jioc Q1A dla yo Yol

presentation of a demand / claim complying with WAl eMo=l elio ldiodl .219iioll olaj roljl of

the terms of the Guarantee if the Bank’s Customer Usoli Wldo of 8a0iso duai Wi owdyal

defaults on a payment or an obligation to the el &l 5285 Uitola

Beneficiary. The service is available to Customers i

with approved credit lines with the Bank or against

110% cash margins.

e Tender Bonds/ Bid Bonds UbnoslodlWlain / Jlorr ® .
Types of e Advance payment Guarantee/ Bonds o260l Gz o)l Claiw/(Jlon © _€Elodl
Guarantees e Performance Guarantee/ Bonds Ul Wlaiw/ Ylon @ Gl

e Payment Guarantees Eorllulilon @

e One year on a case-to-case; renewable subject Alls .62 Lle Wla JA) B og danlg diw @

to Bank’s approval clidl a9 olgo iy ajaaill
Tenor e One year or more based on project duration and o Equitall 630 Uulwi ude yisl ol 6anlg diw @ 620l

approved on a case-to-case basis and renewable Allog 620 Hle dla JA) B og ladle ddolqoll

subject to Bank’s approval Eligl a9 olgo ol ayaaill

¢ One year; renewable subject to Bank’s approval ELigl A9 olgo iy ayaaill Ald 6aalg diw ®

Omani Rials (OMR) and any other currencies Suaai sialalloc slg (£.9) bdlos)l Juyl .
Currency subject to Bank’s approval o ol J)Lﬁkl)_Ji.x_Jl a_o_:)JIqJ:J ol

Commission and related charges will be as 99 loA dlnJl Wl pguplg dWgosdl Aani i

agreed between the Customer and Bank on the Wladiell uo elidlg Jios)l (wudile §Qio
Commission facility related documents and as displayed on Joanuo agg_o ga loag Jrauunilyddlioll o=l

the Bank’s Schedule of Charges, which is e agle EMWVIAS) Al ELiduyualadl foguuyll

available for viewing at i Sl

https://ahliislamic.om/schedule-of-charges/ https://ahliislamic.om/schedule-of-charges/
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Eligibility Criteria dlail pleo
Bonds/Guarantees Details Jalill Glilo A/ Slaiwm)l
Eligibility 1. Ahli Islamic offers Guarantees to Sole liloAdl WMo olall eligl oady dulall
Proprietors, Partnerships and Small and wlAlpillg  dyapell  &jliedl ulany
Medium  Enterprise (SME) entities dniugiollg ol Wluwgollg
registered and operating in the Jni uilg Yloe dinbin oo dlaunoll
Sultanate of Oman having maximum anllg Ldloe JUJ Uwlo 0 LJl Waileilo
turnover of RO 5 million and maximum hhgo 100 (uelhgoll da) Luasdll
employees of 150 for availing / Ugorroll jé Jugoil o 6alQiwil
unsecured/secured finance. Ugorioll
2. Activity of the licensed entity should be VO Lasoll YA blit Ugsy Ul iy f
in the following areas: manufacturing, ‘OJIQ-J-J_lq'quL""-O-’"&‘-‘jmJ[’_‘_wL_‘_Jl Wilaoll
processing, trading, service related L3 LIl log: Wloaaludblxioll Jlocl
business, etc.
Collateral The provision of collateral shall be decided on a Ala JAJ Bog Yloadl oyardi aanj ody Gllinio
Requirements case to case basis and reflected in the relevant Wil Giladinie oo A%iig 620 Ll UloAll
Facility Related Documents, as defined below, Aole 81cl8A,eUa Eog.olalaano ga los
however, as a general rule, the following collateral CililosAd Ciolil AU ClilorAdl fouasi
are to be provided in order to secure the - U0 N - ros T
Guarantees: il Gonball GUlarl taad o I
1. Collateral lodged with the Bank should be bout &0 o o M_L;g_ku Ul
adequately documented and  provides 9HlLo He 9 406J9 dotllo 0)g.l ARJgo
un-conditional right to enforce the same in Shuwlige QIANIAULL o0 Ylorll A0
the event of default. %ll:g %l duniy 51Q) Yitola 10gJ ofl) .M
2. Cash margin of 100% & 110% required for 6aanoll  dpallnll Wiy Wllonl
fixed expiry and open-ended guarantees, ‘ gl ole Angieollwlilollg
respectively. 9l Ulonr Yoy wly=ill po JAlll ody P
3. Exposures on clean basis or partial collateral olanlg laguiy ule =W A Wlilory
to be considered based on a specific facility 622 0)l Jravuill
terms and conditions
Additional 1. Where the entity is availing a facility above Wl (o 2a4Qin1y Jooodl YAl gla 1a) .l wllnie
Requirements RO 2|5§),OOO/- from th;a R%mlgboo(r)og?_s a N all el o Wiloc JUy fO-.---L'J-CJ-.JJ-'f doln]
cumulative exposure  of . , in JUy Oveene o) oAl A=l UL of
taking financing across financing companies Ul LA i 010l o iloc
and other Bank’s in the Sultanate of Oman LJJQ'OJJ u J'“J _J‘-m UQQ_J‘QJ U‘D EUJ
(including the Ahli Islamic Bank facility), then V0 Lo)) Yloe il .o sl gillg
the Customer shall be required to submit uJ-Cl.—{.ﬁ.JQJ!-O: (OdaVleligl Jrouniela
audited financials to Ahli Islamic Bank on an clil) A9 6a 0 dulo WUl ouardi Jaooll
annual basis. 5oiw ywlwl ule Glall
2. In line with the terms and conditions Abl=ioll planllg houill &o Luilod .
pertaining to the Confirmation of Financing o) duleBYl Wlpaunil wlas alaly
Facilites Letter (or Renewal Letter, as wlh (ebAaisyl waun « aaaill ulaA
applicable), Guarantee application, Aol (Lo wpnll e\ A 6)loiw] loxrll
Indemnity form, Pledge of deposits (in case G0l Uitolall ddla L) 6l Jgag .
of Icash. margin .& V\I/jalkala deposit) &) Lo Iim@lmﬁg (&l dsyagllg
Confirmation of Credit Facilities Agreement . - - L e
and related documents (“Facility Related | :‘”3 __UI . 19 . QJJLOM,,”
Documents”). (JrawiyddleiollWlaiinioll")
SME Criteria: dlnwqiollg 6 prsiall ClA pinl puleo
Category Number of Employees*  Annual Turnover* *Godlwll a5l *Urohgoll aac aio
Micro Enterprises 1-10 Less than 150,000 1040 (o U6 =1 lanopsnilGlugoll
) From 150,000 and oJllo - Uo I . .
Small Enterprises 11-50 less than 1.250 million Lo L0- (o Ubl o — |l opsenllulumgoll
) ) From 1.250 million and ULMo LMoo . P R
Medium Enterprises 51 -150 less than 5 million Uwilo 0 (o UBT Ll 0. — ol Aninqioll Wluigoll

* if the enterprise does not meet one of the above two criteria, it will fall into the a0l (Lo @)aii wogun o wollel (ujgaioll (ujlisoll anld 8ol Logiii rod 13
higher category or not be considered a SME, as the case may be.
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Key Terms & Conditions (T&Cs)

e General term: Ahli Islamic Bank (the "Bank") may debit your account
with any charges, expenses, or commission payable against the banking
services rendered in accordance with the approved and announced
banking charges and commissions, as published on the website.

e Cash Margin: The Bank Guarantee limit with 100/110% cash margin
will be subject to Bank’s approvals post separate independent facility
assessment and separate facility agreement to be signed with the Bank
detailing all facility terms and conditions prior availing the product on
clean or partial collateral.

e Open-ended Guarantees: to be issued for Government & Semi Govt
entities only subject to approval. An open-ended guarantee may remain
outstanding in the system until the original guarantee is returned to the
bank or a no claim letter is submitted towards cancellation of the
guarantee / bonds. The commission on the said guarantee / bonds will
be chargeable till the guarantee / bonds is cancelled as mentioned
above.

e Validity: Except in cases of open-ended guarantees / bonds, all other
guarantees / bonds will be cancelled automatically upon expiry unless a
request for extension is presented to and agreed by the bank.

e Payment of guarantee claim: Upon receiving claim on a valid
guarantee, the bank will debit the applicant’s account towards
processing the claim. If the Customer does not make sufficient
arrangement to fund the account upon receiving claim on the guarantee,
the account will go into arrears and incur penal profit at rates displayed
on the Bank’s Schedule of Charges, which is available for viewing at
https://ahliislamic.om/schedule-of-charges/he profit will be accruing
daily and calculated on a basis of a 365-calendar day year over the total
facility amount. This may also affect the Borrower’s credit rating in
“Mala’a Records” which may limit the Borrower’s ability to access
financing in the future.

e Set-off: Any other accounts that the Customer has with the Bank may
be used to set-off against amounts owed under the customer’ facility.
Where the accounts are in different currencies, the Bank may convert its
obligations at a market rate for the purpose of the set-off.

e Provision of Collateral: Shall be as stipulated in the Confirmation of
Credit Facilities Letter applicable to the Bond/Guarantee and other
Facility Related Documents.

e Conditions Precedent (“CP”): The Customer shall be required to fulfill
the CP requirements as stated in the Confirmation of Credit Facilities
Letter (or renewal letter) prior to utilization of the Facility.

e Undertakings / Covenants: The Customer is responsible for fulfiling
the requirements for all the undertakings and covenants listed in the
Confirmation of Credit Facilities Letter (or renewal letter).

e Events of Default: The occurrence of any of the events listed as an
event of default under any of the Facility Related Documents shall
constitute default on part of the Borrower. In the case of an event of
default, the Bank reserves the right to declare the loan due and payable,
cancel the facilities and demand immediate repayment of all outstanding
amounts (with costs). Additionally, the Bank, at the cost of the Customer
may appoint a firm of accountants or other experts to review and report
to the Bank on the business affairs, financial conditions and business of
the Borrower.

Important Links

For full and latest fees and charges, terms and conditions relating to this
product, please visit our website:

e https://ahliislamic.om/schedule-of-charges/
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Important Notes

e Tax: Any and all charges, fees and/or commissions will be subject to
Value Added Tax.

e Compliance with laws: Not use the facility in a manner that violates
Shari’a and local law.

e Disputes: The Customer shall supply the Bank promptly with the full
details of any litigation, arbitration, enforcement, bankruptcy,
administrative proceedings or insolvency proceedings brought against it
or involving the assets as soon as it becomes aware of them.

¢ Insurance: The Customer shall take out an Islamic insurance/ Takaful
policy for coverage of life, Assets permanent total disability and
permanent partial disability as approved and required by the Bank.

e Use: The Customer shall utilize the facility for the specific purpose for
which it is provided and in accordance with summary terms and
condition presented a which shall be an integral part of Facility
Documents.

e Documents: You are required to provide the Bank with copies of your
updated documents at all times (Civil ID, Passport, Visa, etc.). Not
providing these documents might result in charges, transactions being
restricted, account being blocked or account being closed.

Unless defined herein, the capitalized terms used in this document shall
have the same meaning as defined in the respective Terms and
Conditions applicable to the above-mentioned product(s), which are
subject to change from time to time with prior notice of 60 days to you.

You can contact the Bank for any enquiries, assistance or complaints at
any of its branches or by visiting its website //https://ahliislamic.om/

Acknowledgement, Consent and Declaration

| understand and acknowledge that | have read and agree to the respective
terms and conditions applicable to the above-mentioned product. In the
event of any conflict between the information provided applicable to the
above-mentioned product(s) available on the Bank’s website and this KFS,
the former shall prevail. | further undertake to keep the Bank updated with
my address, and contact details at all times, and will also submit copies of
my renewal documents upon expiry, within five (5) working days of such
renewal.

By signing this KFS, | acknowledge that | have received, read and
understood this SME Islamic Financing Key Facts Statement.

Customer Name:
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Authorized Signatory’s Name
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Authorised Signatory’s Signature
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Date

Authorized Signatory’s Name
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